
Description of Documents Requested (for 2006, from Don Chapin, 
taxpayer and Director/Minister of Light Path Resources - World 
Wide, an unincorporated/free on-line Church; Ref. Ms. Terry Smith 
letter dated January 20, 2009): 
1. Documentation for the Charitable Contribution on Schedule A   $4,935 such as cancelled checks and 
statement from the donee. Contributions claimed on Schedule A can only be claimed for tax exempt 
organizations that have applied for tax exempt status.  
Response:  The Church position is that, per IRS rules in Pub 557, Pub 1828, Pub 4220 and Federal law, 
the above statement is inaccurate.  According to the Internal Revenue Code, financial donations to 
an unregistered, unincorporated church are automatically tax-deductible (26 USC 170-B). 
You indicated that it may be difficult to get the documentation for your contributions claimed, but I will 
need to see those documents. I can't take oral testimony on what it was for and to whom.  

Response:  A detailed list of Charitable organizations comprising the $4935, Schedule A total is 
available, just as it was printed out from Turbo Tax for the year 2006.  A “Contribution Receipt 
Form” (per Pub 1771) for the year 2006 from LPRWW is also provided, with appropriate documentation 
– copies of the checks to LPRWW - attesting to those donations totaling $4000.  Ms. Smith's telephone 
statement on January 12, 2009 was that this audit was to be for my contributions to Light Path 
Resources, but that this could be a full day's session.  With the level of detail I have provided 
herein and per request, it is very difficult to envision how such a singular audit would take that 
much time, particularly since there has already been an extensive by-mail audit for 2006. 

2. Bank statements for the period January 1, 2006 through December 31, 2006. Please be certain that the 
statement with January 1 and December 31 is included.  Bank statements include savings account 
statements, investment statements, broker statements for both business and personal accounts.    
Response:  This appears to be beyond the guidelines you had previously stated that this audit was to 
cover, but I suspect you are looking for "inurement," which is disallowed by Article 1 of the Bylaws, as 
well as the guidelines in http://lprww.us/Does%20LPRWW%20meet%20IRS%20Guidelines.html (both 
provided).   As I understand it, contributions by a taxpayer to his own church, including compulsory dues, 
tithes, or fees are deductible so long as the congregant receives in return only "intangible religious 
benefits...which generally [are] not sold in a commercial transaction outside of the donative context" per 
26 USC 170(f)(8)(B)(3).   

3.   Please provide for any business or other endeavors that produce income, such as a small business, 
hobbies, farm activities, internet sales (E-Bay for instance), partnerships or corporations that you engage 
in, the following information: Response:  If I had knowingly experienced any such income, it would 
have been on my 2006 return. 

a. For related partnerships and/or corporations, please provide a copy of the return.  Response:  N/A 
b. For self employed or hobby type activities, please provide the detail of the activity   

including income and expenses with the supporting documentation   Response:  N/A 
Copy of the 2007 income tax return.  Response:   The 2007 return is in the IRS records. 

4. You indicated in our phone conversation that you were not a corporate sole but similar. I have 
attached the questions that may or may not be relevant to your situation since they were developed for 
corporate sole examinations, but I will still need to go through them. 

I have looked at your website. 
Are you a qualified tax exempt organization? Response:   See Item #1 Response. 
Does your organization have an Employer Identification Number?   
Response:  Yes, for checking account use ONLY, and ONLY because of Homeland Security req'ts.  

http://lprww.us/Does%2520LPRWW%2520meet%2520IRS%2520Guidelines.html


I noticed that your website says no donations accepted. How does it get money, where does support 
come from?   
Response: A PayPal account was discontinued on the website after approximately a year (see 
Bylaws), when it was determined that there were going to be no external contributors.  All donations 
thereafter, come from my own account as my own partial contribution (and in memory of my late 
wife) to individuals' spiritual development and global peace. There are many websites asking for 
donations, but I suspect that, for many, it is primarily "for show," with extremely little expectation of 
contributions.  I could do the same and set PayPal up again, but, from my experience, I sincerely 
doubt if there would ever be any donations from that, so that this question would remain.  I would 
much prefer the way it is currently set up. 

This is the initial document request; it is not all inclusive. It may be necessary to ask for other 
information. Response:  If so, I request that specific reasons be provided for any and all 
"additional" requests.  Note: I am voluntarily providing account info for year 2007. 

======================================================================= 
Corporation Sole Questions: 
Preamble to this series of questions:   I  have always researched my own information on various 
organizational structures, “C” Corp, “S” Corp, Non-Profits, Associations, church structure, and 
Corporations Sole.  I was, after all, an unofficial consultant on non-profits for a short time in the 
Reno area, when I saw the newspaper articles about the Corporation Sole scams that promoters 
were selling down in the Las Vegas area.  This was looking too much like the ULC debacle that 
went all the way to the Supremes, where the ULC was knocked down.  (While I agree 
wholeheartedly with Kirby Hensley’s philosophy, I felt his movement had been more-than-
liberally used by “scammers.”).  The publicity and abuses of the Corporations Sole "promoters" 
in the Las Vegas area, obviously resulted in the discussion on page http://www.irs.gov/irb/
2004-12_IRB/ar11.html. I knew darn well that the IRS would be looking at my own situation 
before long, so I researched even more… particularly the IRS publications.  (I did have a 
Corporation Sole registered in NV in August 2004, but not through any “broker” and this was 
closed down in July 2005.)  It was through this IRS Pub research that I realized a church does not 
have to be incorporated, nor register with the IRS – despite what I would refer to as an “ongoing 
scam” by the IRS to convince various church personnel that it was "to their advantage" to come 
under IRS "control."  Therefore, many of these questions will be answered with “N/A” or "No." 

1. How did you learn about the use of corporations sole? 
Response:  Explained in the “Preamble.” 

2. Who formed, or helped you to form, the corporation sole called (Enter the name of the 
corporation sole as shown on the Articles)? This individual will be referred to as the promoter. 

Response:  No one. 

3. Explain the process by which the corporation sole was formed. Did the promoter provide 
any additional services?  Response:   N/A 

4. Did the promoter provide you with any promotional materials and, if so, can you provide them? 
Response:   N/A 

5. What was the amount of the fee charged by the promoter?  Response:   N/A 

6. Will you provide a copy of the payment instrument?     Response:   N/A 



7. Will you provide a copy of any contracts you signed in connection with the formation of 
the corporation sole?     Response:   N/A 

8. Were you engaged in a business before purchasing forming the corporation sole?   
Response:  Yes 
What was the nature of the business?    Response:  An attempt to sell the spiritual books that are 
now being provided for free on the lprww.us church website.   

9. (If applicable) Are you still engaged in the same business?   Response:  No 
Is the business now operated inside the corporation sole?  Response:  No 

10. Does the corporation sole have an Employer Identification Number?   Response:  No 
If so, what is the number?   Response:  N/A 
Who obtained the number from the IRS?    Response:  N/A 

11. Does the corporation sole have a bank account(s)?   Response:  N/A 

12. At which bank? What is/are the account number(s)?   Response:  N/A 

13. Why did you decide to purchase a corporation sole?   Response:  N/A 
What did the promoter tell you about the benefits of forming a corporation sole?  Response:  N/A 

14. What did the promoter tell you about the benefits of forming a corporation sole in Nevada? 
Response:  N/A, see “Preamble” 

15. What else did the promoter say?  Response:  N/A, see “Preamble” 

16. Why did you decide to form a corporation sole in Nevada? 
Response:  Since, at the time, I was living in NV, that seemed the logical place to do it. 

17. What did you understand the tax benefits to be?   Response:  Per IRS Publications 

18. Since your corporation sole was established in Nevada, did you contract with a Nevada resident 
to be the Resident Agent for your corporation sole?    Response:  No 

19. What is the name of your Nevada Resident Agent?   Response:  N/A, see “Preamble” 

20. How did you select which Resident Agent to use?  Response:  N/A, see “Preamble” 

21. Are you still using that Resident Agent?   Response:  N/A, see “Preamble” 

22. Has that resident agent provided you with any advice regarding the use of the corporation sole? 
Response:  N/A, see “Preamble” 

23. Is your corporation sole still active?   Response:  No, see “Preamble” 

24. (If applicable) For what purposes do you use-it?   Response:  N/A, see “Preamble” 

25. Did you file a list of officers or "subscribers" of the corporation sole with the State of Nevada? 



Response:  N/A, see “Preamble” 

26. What did the promoter of the corporation sole tell you about the necessity to file the list of 
officers with the State of Nevada?   Response:  N/A, see “Preamble” 

27. What did the Resident Agent tell you about the necessity to file the list of officers with the with the 
State?   Response:  N/A, see “Preamble” 

28. Did the promoter of the corporation sole provide any advice as to the filing of Federal tax 
returns?   Response:  N/A, see “Preamble” 

29. Did the Resident Agent provide any advice as to the filing of Federal tax returns? 
Response:  N/A, see “Preamble” 

30. Were you told that you no longer have to file Federal tax returns by anyone? If so, by whom? 
Response:  N/A, see “Preamble” 

31. (If applicable) why did you stop filing your personal Federal income tax return(s)? 
Response:  N/A, see “Preamble” 

32. Were you told that you can deduct as "charitable contributions" payments made to or for 
the benefit of your corporation sole? Who told you this?   Response:  N/A, see 
“Preamble” 

33. Have you deducted such payments as contributions?   Response:  N/A, see “Preamble” 

34. Do you believe that the formation of a corporation sole renders its owner exempt from 
Federal taxes?   Response:  THAT would be a very dumb belief! 

Why do you believe this? Response:  Pub 557, Pub 1828, Pub 4220 

35. Have you filed an application for exempt status with the IRS?   Response: No 

36. Did you seek the advice of a legal or accounting professional as to the tax benefits of a 
corporation sole?    Response:  No 

If so, what were you told? Response:  N/A 
What is the name of the professional who gave you this advice?  Response:  N/A, see “Preamble” 
  
37. In addition to the information we have been discussing, do you have anything to add or any 

additional information you would like to provide? 
Response:  Only that, as an expansion of Item #8, many spiritually-oriented materials (beyond mere 
religious materials) do not have a reputation for strong sales, which is why no (established) 
publisher has stepped forward beyond a brief, no-income-producing licensing effort with a 
publisher in India many years ago.  However, because of the life-changing nature of these materials 
(which I have attested to on the LPRWW website, backed up by Book#1, Chapter 7 and 
Appendices 3&4) I feel quite strongly about making such deeply spiritual materials globally 
available.  This is why I have gone the route that I have, including providing the maintenance 
of the website as the prime objective of my Trust (in effect, making it into kind of an endowment 
trust).  At that time, it now appears that the church will disappear and the Light Path Trust, with the 
USAA Trust Dept. assuming the role of Trustee, will be providing financial support for the same 
functions under a new EIN. 
The fact that I may currently be the primary contributor to this church, similar to a Corporation 



Sole, does not detract from the fact that maintaining such a web presence and providing 
occasional assistance to others that may be somewhat less fortunate (in grants) does incur 
legitimate costs.   



In accordance with the discussion of Excess Benefit Transactions (inurement) per http://
www.irs.gov/charities/charitable/article/0,,id=123303,00.html, LPRWW is voluntarily offering 
the following facts as a limited "inside look" at LPRWW operations and charges.   
This "disclosure" is not to be construed by any government official as a waiver of First 
Amendment Rights by the Church Director/Minister or of LPRWW as an Unincorporated/
Free Church.  

• The Director/Minister receives NO compensation/tangible benefits of any kind; 
• NO residential/office costs are currently charged off to Church operational costs; 
• Despite a car decal advertising the Church and its website having been applied in Oct 2006, to 

date, ONLY gas has been charged to Church costs.  In contrast, as is well known, such an 
advertisement often justifies all vehicle expenses to be written off against the business. 

• Church attendance (as measured by unique visits and page views at lprww.us) is low for a 
web page, but very high for such a small church, and steadily increasing, averaging 1400+ 
and 2300+ per month, respectively, including visitors from many countries.  Additional search 
engine exposure in Europe should boost these metrics considerably.  An additional five 
websites are also supported as educational/spiritual "satellites" of lprww.us. 

• A voluntary summary look at LPRWW church income/outgo: 
Year  Gross Donations ($)  % Grants Carryover to next Year ($) 
2006   4000   31.15   1923.28  
2007   5000   44.79   1812.33  
2008   4100   34.24   final TBD 

________________/s/_________________________              _Feb 17, 2009____________ 
Don Chapin, taxpayer       Date 

_______________/s/__________________________              _Feb 17, 2009____________ 
Don Chapin, LPRWW Director/Minister    Date 

http://www.irs.gov/charities/charitable/article/0,,id=123303,00.html
http://www.irs.gov/charities/charitable/article/0,,id=123303,00.html

